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INDEPENDENT AUDITOR’S REPORT 
 
 

Board of Directors 
Antelope Valley Transit Authority 
Lancaster, California 
 
 
Report on the Audit of the Financial Statements 
 
Opinions 
 
We have audited the accompanying financial statements of the Antelope Valley Transit Authority (AVTA) 
as of and for the fiscal years ended June 30, 2024 and 2023, and the related notes to the financial 
statements, which collectively comprise AVTA’s basic financial statements as listed in the table of 
contents.  
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of AVTA, as of June 30, 2024 and 2023, and the respective changes in 
financial position, and cash flows thereof for the fiscal years then ended in accordance with accounting 
principles generally accepted in the United States of America. 
 
Basis for Opinions 
 
We conducted our audits in accordance with auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Our responsibilities under those standards are 
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our 
report. We are required to be independent of AVTA and to meet our other ethical responsibilities, in 
accordance with the relevant ethical requirements relating to our audits. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.  
 
Responsibilities of Management for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about AVTA’s ability to continue as a 
going concern for twelve months beyond the financial statement date, including any currently known 
information that may raise substantial doubt shortly thereafter. 



 

2 

Auditor’s Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance 
and therefore is not a guarantee that an audit conducted in accordance with auditing standards generally 
accepted in the United States of America and Government Auditing Standards will always detect a 
material misstatement when it exists. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. Misstatements are considered material 
if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment 
made by a reasonable user based on the financial statements. 
 
In performing an audit in accordance with auditing standards generally accepted in the United States of 
America and Government Auditing Standards, we: 
 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 
• Identify and assess the risks of material misstatement of the financial statements, whether due to 

fraud or error, and design and perform audit procedures responsive to those risks. Such 
procedures include examining, on a test basis, evidence regarding the amounts and disclosures 
in the financial statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of AVTA’s internal control. Accordingly, no such opinion is 
expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about AVTA’s ability to continue as a going concern for a reasonable 
period of time. 

 
We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control-related 
matters that we identified during the audit. 
 
Required Supplementary Information  
 
Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis, California Public Employees’ Retirement System – Schedule of AVTA’s 
Proportionate Share of the Net Pension Liability, and California Public Employees’ Retirement System – 
Schedule of Contributions, as presented in the table of contents, be presented to supplement the basic 
financial statements. Such information is the responsibility of management and, although not a part of the 
basic financial statements, is required by the Governmental Accounting Standards Board who considers it 
to be an essential part of financial reporting for placing the basic financial statements in an appropriate 
operational, economic, or historical context. We have applied certain limited procedures to the required 
supplementary information in accordance with auditing standards generally accepted in the United States 
of America, which consisted of inquiries of management about the methods of preparing the information 
and comparing the information for consistency with management’s responses to our inquiries, the basic 
financial statements, and other knowledge we obtained during our audit of the basic financial statements. 
We do not express an opinion or provide any assurance on the information because the limited 
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance. 
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Other Reporting Required by Government Auditing Standards  
 
In accordance with Government Auditing Standards, we have also issued our report dated November 15, 
2024, on our consideration of AVTA’s internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other 
matters. The purpose of that report is solely to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on the 
effectiveness of AVTA’s internal control over financial reporting or on compliance. That report is an 
integral part of an audit performed in accordance with Government Auditing Standards in considering 
AVTA’s internal control over financial reporting and compliance.  
 
 BROWN ARMSTRONG  
 ACCOUNTANCY CORPORATION 
  
 
 
 
 
 
 
Bakersfield, California 
November 15, 2024 
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ANTELOPE VALLEY TRANSIT AUTHORITY 
MANAGEMENT’S DISCUSSION AND ANALYSIS 

JUNE 30, 2024 AND 2023 
 
 
The management of the Antelope Valley Transit Authority (AVTA or the Authority) offers the readers of its 
financial statements this narrative overview and analysis of the financial activities of AVTA for the fiscal 
years ended June 30, 2024 and 2023. We encourage readers to consider the information presented here 
in conjunction with the accompanying the basic financial statements and accompanying notes.  
 
FINANCIAL HIGHLIGHTS 
 

• AVTA’s cash and cash equivalents at fiscal year-end June 30, 2024, was $29,147,487.  
 

• Due from governments at June 30, 2024, was $11,698,440; of this, $4,487,877 was due from the 
Federal Transit Administration, $362,808 from the Los Angeles Metropolitan Transportation 
Authority, $6,616,861 from the State of California; and $221,894 from various other sources. 

 
• As of June 30, 2024, capital assets not subject to depreciation included $1,897,766 in land value 

and $2,093,356 in construction projects still in progress; capital assets being depreciated were 
$180,640,298. 
 

• Total revenues, including capital contributions, from all sources were $70,925,519, reflecting a 
47.8% increase from the previous fiscal year. 
 

• The total costs of all AVTA’s transit services and projects, excluding depreciation expense, were 
$35,511,314, reflecting an increase of just 12.2% over prior fiscal year. 

 
• As of June 30, 2024, the net pension plan liability balance was $522,412 reflecting a decrease of 

$1,355,905 from the prior year.  
 

• AVTA’s net position (the extent that assets exceeds liabilities) at the close of the fiscal year 2024 
was $161,374,749. Of this amount, $122,215,197 reflects the net amount of funds invested in 
capital assets. 

 
FINANCIAL STATEMENT OVERVIEW 
 
AVTA is a government funded entity that follows enterprise fund accounting and presents its financial 
statements on the accrual basis of accounting.  The enterprise fund concept is similar to how private 
business enterprises are financed and operated. These statements provide a top-level view of the 
Authority’s financial picture in a format similar to that of private-sector companies. The following reports 
comprise AVTA’s financial statements: 
 
Statement of Net Position. Presents information on all of the Authority’s assets, deferred outflows of 
resources, liabilities, and deferred inflows of resources, with the difference between them reported as net 
position.  Over time, increases or decreases in net position may serve as a useful indicator of whether the 
financial position of the Authority is improving or deteriorating, though it is important to consider other 
non-financial factors in accurately assessing the overall health of AVTA, such as the ridership, volatility of 
fuel cost, etc. 
 
Statement of Revenues, Expenses, and Changes in Net Position.  The information presented in this 
report shows how AVTA’s net position changed during the two most recent fiscal years.  All changes in 
net position are reported as soon as the underlying event giving rise to the change occurs, regardless of 
the timing of related cash flows. Thus, revenues and expenses are reported in this statement for some 
items that will only result in cash flows in future fiscal periods.  
 



 

5 

Statement of Cash Flows. This report presents the sources and uses of funds of AVTA. It shows the 
inflow and outflow of cash from AVTA’s operating activities, noncapital financing activities, capital and 
related activities, and investing activities. 
 
Notes to the Basic Financial Statements. The notes provide additional information essential to a full 
understanding of the data provided in the basic financial statements.  

 
FINANCIAL STATEMENT ANALYSIS 
 
STATEMENT OF NET POSITION 
 
Table 1 – Statements of Net Position – Year to Year Comparison 
 

June 30, 2024 June 30, 2023
June 30, 2022 

Restated

Assets
Capital Assets, Net 123,188,876$  108,895,196$  105,915,230$  
All Other Assets 43,082,928      37,043,509      40,563,477      

Total Assets 166,271,804    145,938,705    146,478,707    

Deferred Outflows of Resources
Pension Plan Contributions and Actuarial Changes 1,857,902        2,959,787        744,260           

Liabilities
Current Liabilities 3,958,582        7,136,704        13,925,484      
Long-Term Liabilities 2,047,732        3,924,584        1,335,377        

Total Liabilities 6,006,314        11,061,288      15,260,861      

Deferred Inflows of Resources
Pension Plan Assumption Differences 748,643           28,906             395,311           

Net Position
Net Investment in Capital Assets 122,215,197    107,071,101    105,600,357    
Restricted for Capital Acquisition 244,606           -                       1,426,375        
Unrestricted 38,914,946      30,737,197      24,540,063      

Total Net Position 161,374,749$  137,808,298$  131,566,795$  

 
Governmental Accounting Standards Board (GASB) has introduced Discussion of Statement of 
Net Position.  
 
AVTA’s capital assets have increased significantly due to the finalization of electric bus purchases as well 
as the continuation of major facility construction. Liabilities in fiscal year (FY) 2024 have also decreased 
significantly as those payables have been completed. AVTA has also started saving for bus replacements 
again through specific jurisdiction contributions that are restricted for bus purchases only.  
 
In FY 2023 GASB introduced new statements that affect how certain leases and software contracts are 
displayed in the financial statements. GASB Statement 87 – Leases requires government agencies to 
display the use of major leased assets as a separate line item that is amortized over time. Additionally, 
GASB Statement 96 – Subscription-Based Information Technology Arrangements (SBITA) requires 
government agencies to show the use of certain software contracts as an individually displayed line item. 
Full details about AVTA’s leases and software contracts can be found in Note 5 and Note 4.  
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The implementation of GASB Statement No. 68 requires governmental employers to reflect the net 
pension liability, defined as the difference between the present value of projected pension benefit 
payments to current active and inactive employees, less the amount of the pension plan’s net position 
(assets less liabilities). Always one year in arrears, the figures reflected in the statements of net position 
for the Authority’s net pension liability have increased due to lower market values.  
 
REVENUES AND EXPENSES: CHANGES IN NET POSITION 
 
Table 2 – Statements of Revenues, Expenses, and Changes in Net Position 
 

June 30, 2024 June 30, 2023
June 30, 2022

Restated
Revenues

Passenger Fares 2,475,803$      2,320,679$      1,957,074$      
Nonoperating Funds 33,377,547      35,590,948      28,374,804      
Capital Funds 32,569,088      9,411,666        37,989,052      
Interest Income and Other Revenue 2,503,081        668,615           84,217             

Total Revenues 70,925,519      47,991,908      68,405,147      

Expenses
Purchased Transportation Services

Outside Transit Contract 24,239,597      21,715,794      20,553,411      
Fuel 90,098             223,589           898,941           
E-Bus Energy Consumption 2,344,518        2,073,764        1,449,636        
Other Operating Costs 1,873,779        1,697,526        1,768,164        
General and Administrative 6,963,322        5,951,212        8,241,627        

Subtotal Expenses Before 
 Depreciation and Amortization 35,511,314      31,661,885      32,911,779      

Depreciation and Amortization 11,847,754      10,088,520      8,682,789        

Total Expenses Including 
 Depreciation and Amortization 47,359,068      41,750,405      41,594,568      

Change in Net Position 23,566,451      6,241,503        26,810,579      

Net Position
Beginning of Year 137,808,298    131,566,795    104,756,216    

End of Year 161,374,749$  137,808,298$  131,566,795$  
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Figure 1 – Analysis of Revenues 
 
 

 $-  $10,000,000  $20,000,000  $30,000,000  $40,000,000

INVESTMENT INCOME

PASSENGER FARES

CAPITAL FUNDS

NON OPERATING FUNDS

INVESTMENT INCOME PASSENGER FARES CAPITAL FUNDS NON OPERATING
FUNDS

2024 $1,198,804 $2,475,803 $32,569,088 $35,880,628
2023 $490,904 $2,320,679 $9,411,666 $36,259,563
2022 (Restated) $84,217 $1,957,074 $37,989,052 $29,224,862

Revenue - Multiple Year Comparison

2024 2023 2022 (Restated)

 
 
Discussion of Revenues. Passenger Fares have seen only a modest increase from FY 2023 primarily 
caused by an unfortunate mechanical failure of several electric buses that drive on AVTA’s commuter 
routes. The malfunctions were discovered in the end of AVTA’s third quarter. For the safety of all drivers 
and passengers, the malfunctioning buses were completely removed from service and replaced with 
traditional diesel buses that did not have fare boxes. Without a fare box, AVTA was unable to collect 
commuter fares on those buses and therefore saw a decrease in commuter fare totals. AVTA is currently 
seeking financial reimbursement from the bus manufacturer for lost fares and other costs associated with 
this malfunction.   
 
Nonoperating Funds includes all operating subsidy amounts received by AVTA during the FY 2024. AVTA 
receives significant operation funds from local taxes and federal operating grants. In fiscal year 2024, 
AVTA received over $17.7 million in local tax funding though Los Angeles County Metro, who facilitates 
the distribution of Los Angeles transportation tax funds to eligible operators. Additionally, AVTA received 
over $14.7 million in federal operating grants including CRRSAA and ARPA grants from the Federal 
Transit Administration (FTA). The Coronavirus Response and Relief Supplemental Appropriations Act 
(CRRSAA) and the American Rescue Plan Act (ARPA). These grants are one time financial relief grants 
from the federal government through the FTA.  
 
Capital funds include over $9.8 million from local and state funds and over $22 million in federal capital 
funding grants. These funds go to specifically defined and approved capital projects that are further 
discussed in the expense section of these financial statements.  
 
Interest income has seen a significant increase of over 144%. Increased interest earnings on AVTA’s 
Local Agency Investment Fund (LAIF) account as well as investments in savings with high interest rates 
has resulted in significant additional income for AVTA in FY 2024. AVTA invests as much as possible in 
higher interest savings accounts, leaving only immediately necessary monies in the general account. 
AVTA additionally negotiates higher interest rates with banks and will continue this strategy in to the next 
fiscal year.  
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Figure 2 – Analysis of Expenditures  
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TRANSPORTATION
2024 $90,098 $2,344,518 $1,873,779 $6,963,322 $24,239,597
2023 $223,589 $2,073,764 $1,697,526 $5,951,212 $21,715,794
2022 (Restated) $898,941 $1,449,636 $1,768,164 $8,241,627 $20,553,411

Expenses - Multiple Year Comparison

2024 2023 2022 (Restated)

 
 
Discussion of Expenses. AVTA’s operating expenses are reported in the following major categories: 
purchased transportation services, outside transit contract, fuel, E-bus energy consumption, other 
operating costs, and general and administrative expenses. The comparative level of expenditures for 
each operating expense category for fiscal years 2024, 2023, and 2022 are shown in Figure 2 above. 
Total operating expenses prior to depreciation in FY 2024 were $35,511,314 representing an overall 
increase of about $3.8 million from 2023. During FY 2024 AVTA’s rise in expenses in some categories 
were met with savings in others.  
 
AVTA uses outside contractors to run services and maintenance for fixed route and Dial-a-Ride services. 
The fixed route contract is paid per revenue hour and fiscal year 2024 had a revenue hour rate of 
$106.77. The total of purchased transportation for local and commuter fixed route service in fiscal year 
2024 is $18.9 million, making up almost 78% of the purchased transportation total. AVTA also contracts 
with Antelope Valley Transportation Services (AVTS) for Dial-a-Ride services and a new On-Request 
Micro-Transit Ride Service (ORMRS). These services use smaller vehicles and are only operated when 
customers have requested service. Total additional purchased transportation is $5.4 million for the year 
for all on-demand services. In total, Purchased Transportation costs have risen 12.0% primarily due to 
two factors. First, the annual revenue hour rate increase with AVTA’s fixed route contractor increases 
costs and Dial-a-Ride services have experienced a significant rise in quantity of trips compared to prior 
year.  
 
Fuel in this chart is used to describe traditional fuels. Fuel costs are down once again this fiscal year due 
to all buses being electric. This year AVTA did not use diesel fuel except for the emergency leased 
vehicles and only used unleaded fuel for smaller fleet vehicles. AVTA experienced several malfunctioning 
buses that were removed from service for the safety of drivers and passengers. The emergency bus 
replacements used diesel fuel, however those costs were recorded as a receivable as AVTA is actively 
working to recover these costs from the manufacturer of the malfunctioning buses.  



 

9 

E-bus Electricity costs have increased primarily due to the addition of two remote charging sites; one in 
Lake Los Angeles and one in Lancaster at the Antelope Valley College campus. AVTA now has charging 
sites at six locations outside AVTA headquarters.  
 
The majority of other operating costs come from facility maintenance supplies, security costs, and 
software costs. Total other operating costs are up 10.4% from prior year. Maintenance costs for AVTA’s 
Lake Los Angeles location have risen, as well as facility maintenance costs and costs for software 
renewals. Conversely AVTA has recorded savings on IT tangibles as well as gas utilities for the 
headquarters facility compared to prior year.  
 
General and administrative expenses in fiscal year 2024 show an overall increase in fiscal year 2024 over 
fiscal year 2023. Costs are up about 17.0%. This increase is primarily due to a requirement by the 
Governmental Accounting Standards Board (GASB) to record liabilities from AVTA’s portion of 
investments in the California Public Employee Retirement System (CalPERS). Additionally, costs for 
marketing and legal services have risen, while payroll costs saw a slight decrease when compared to 
prior year.  
 
In addition to these operating expenses, depreciation and amortization expense increased by 
approximately 17.0%, which is expected as AVTA removes older buses from the fleet and replaces them 
with new electric buses. An additional cause of increased depreciation and amortization expense is the 
GASB mandated changes in the methods used to track asset leases and certain software contracts.  
 
Analysis of Major Funds. AVTA uses fund accounting to ensure and demonstrate compliance with 
finance-related reporting requirements. The general fund is the chief operating fund of AVTA. The focus 
of the general fund is to provide information on inflows, outflows, and the balances of spendable 
resources. Fund accounting facilitates tracking the funding and expenses associated with specific 
projects, required for reporting whenever federal funds are used.  As of June 30, 2024, unrestricted net 
position was just over $39.2 million. The biggest contributor to this increase is the influx of federal 
operating assistance as well as discretionary capital funds from the state of California that has allowed 
AVTA to keep reserves instead of depleting them.  
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CAPITAL ASSETS 
 
The details of the Authority’s investment in capital assets as of June 30, 2024 and 2023, are presented in 
Table 3. 
 
Table 3 – Capital Assets, Net of Accumulated Depreciation 
 

Balance Balance
July 1, 2023 Increases Decreases Transfers June 30, 2024

Land 1,897,766$      -$                     -$                     -$                     1,897,766$      
Construction in Progress 3,047,390        576,076           -                       (1,530,110)       2,093,356        
Buildings 65,878,697      1,697,677        -                       1,530,110        69,106,484      
Equipment 10,291,988      576,214           (3,637,551)       -                       7,230,651        
Transportation Equipment 80,823,647      23,933,047      (453,531)          -                       104,303,163    

Total Capital Assets 161,939,488    26,783,014      (4,091,082)       -                       184,631,420    
Less Accumulated Depreciation (54,853,403)     (11,531,819)     4,001,317        -                       (62,383,905)     

Total Capital Assets, 
 Net of Depreciation 107,086,085    15,251,195      (89,765)            -                       122,247,515    

Right-to-Use Lease Asset
Buses 688,315           -                       (688,315)          -                       -                       
Accumulated Amortization (130,222)          (6,278)              136,500           -                       -                       

Total Right-to-Use Lease Asset, Net 558,093           (6,278)              (551,815)          -                       -                       

Subscription-Based Information 
 Technology Arrangements (SBITA)

Software 1,417,181        -                       -                       -                       1,417,181        
Accumulated Amortization (166,163)          (309,657)          -                       -                       (475,820)          

Total SBITA, Net 1,251,018        (309,657)          -                       -                       941,361           

Capital Assets, Net 108,895,196$  14,935,260$    (641,580)$        -$                     123,188,876$  

 
As of June 30, 2024, the Authority had a net book value of over $123.2 million invested in capital assets. 
This total represents an increase of over $14.3 million. The increase is attributed to the purchase of 19 
vans used for Dial-a-Ride service, and the addition of assets from facility improvement projects.  
 
Additional information concerning the Authority’s capital assets can be found in Note 4 to the financial 
statements. 
 
Long-Term Debt. AVTA has no direct or indirect bonded indebtedness. 
 
REQUEST FOR INFORMATION 
 
This financial report is designed to provide a general overview of the Authority’s finances for all interested 
parties.  Questions concerning any of the information provided in this report or requests for additional 
financial information should be addressed to the Chief Financial Officer, Antelope Valley Transportation 
Authority, Lancaster, California 93534. 
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ANTELOPE VALLEY TRANSIT AUTHORITY 
STATEMENTS OF NET POSITION 

JUNE 30, 2024 AND 2023 
 
 

2024 2023
ASSETS

CURRENT ASSETS
Cash and Cash Equivalents (Note 2) 29,147,487$      29,284,190$      
Due from Other Governments (Note 3) 11,689,440        6,910,969          
Other Receivables 1,072,577          99,441               
Inventory 292,509             351,155             
Prepaid Items 880,915             397,754             

Total Current Assets 43,082,928        37,043,509        

NONCURRENT ASSETS
SBITA Asset, Net (Note 5) 941,361             1,251,018          
Right-to-Use Lease Asset, Net -                         558,093             
Capital Assets, Net (Note 5) 122,247,515      107,086,085      

Total Assets Noncurrent Assets 123,188,876      108,895,196      

Total Assets 166,271,804      145,938,705      

DEFERRED OUTFLOWS OF RESOURCES

Pension Plan Contributions and Actuarial Changes 1,857,902          2,959,787          

LIABILITIES 

CURRENT LIABILITIES
Accounts Payable 3,313,195          6,466,797          
Accrued Payroll 132,116             154,630             
Advances on Grant Revenue 220,475             6,900                 
Compensated Absences (Note 6) 1,408                 13,244               
Lease Liability -                         220,123             
SBITA Liability 291,388             275,010             

Total Current Liabilities 3,958,582          7,136,704          

NONCURRENT LIABILITIES
Noncurrent Compensated Absences 843,029             717,305             
Lease Liability -                         342,800             
SBITA Liability 682,291             986,162             
Net Pension Liability 522,412             1,878,317          

Total Noncurrent Liabilities 2,047,732          3,924,584          

Total Liabilities 6,006,314          11,061,288        

DEFERRED INFLOWS OF RESOURCES

Pension Plan Assumption Differences 748,643             28,906               

NET POSITION

Net Investment in Capital Assets 122,215,197      107,071,101      
Restricted for Capital Acquisition 244,606             -                         
Unrestricted 38,914,946        30,737,197        

Total Net Position 161,374,749$    137,808,298$    

June 30,
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ANTELOPE VALLEY TRANSIT AUTHORITY 
STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION 

FOR THE FISCAL YEARS ENDED JUNE 30, 2024 AND 2023 
 
 
 

2024 2023

OPERATING REVENUES
Charges for Services

Passenger Fares 2,475,803$      2,320,679$      

Total Operating Revenues 2,475,803        2,320,679        

OPERATING EXPENSES
Purchased Transportation Services
Outside Transit Contract 24,239,597      21,715,794      
Fuel 90,098             223,589           
E-Bus Energy Consumption 2,344,518        2,073,764        
Other Operating Costs 1,873,779        1,697,526        
General and Administrative 6,963,322        5,951,212        
Depreciation and Amortization 11,847,754      10,088,520      

Total Operating Expenses 47,359,068      41,750,405      

OPERATING LOSS (44,883,265)     (39,429,726)     

NONOPERATING REVENUES (EXPENSES)
Interest Income 1,198,804        490,904           
Local Operating Grants - Los Angeles Metropolitan 
 Transportation Authority 17,718,624      15,666,427      
Federal Operating Grants 14,659,713      16,965,572      
Member Agency Contributions 3,518,958        3,514,475        
Capital Related Expenses (2,519,748)       (555,526)          
Other 1,358,387        1,174,082        
Loss on Sale of Assets (54,110)            (996,371)          

Total Nonoperating Revenues (Expenses) 35,880,628      36,259,563      

LOSS BEFORE CAPITAL CONTRIBUTIONS (9,002,637)       (3,170,163)       

CAPITAL CONTRIBUTIONS
Capital Grants 32,080,416      8,922,998        
Member Contributions 488,672           488,668           

Total Capital Contributions 32,569,088      9,411,666        

CHANGE IN NET POSITION 23,566,451      6,241,503        

NET POSITION, BEGINNING OF YEAR 137,808,298    131,566,795    

NET POSITION, END OF YEAR 161,374,749$  137,808,298$  

For the Years Ended June 30,
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ANTELOPE VALLEY TRANSIT AUTHORITY 
STATEMENTS OF CASH FLOWS 

FOR THE FISCAL YEARS ENDED JUNE 30, 2024 AND 2023 
 
 
 

2024 2023

CASH FLOWS FROM OPERATING ACTIVITIES
Cash Received from Customers 1,502,667$      2,325,713$      
Nonoperating Miscellaneous Cash Received 1,358,387        1,174,082        
Cash Payments to Suppliers for Goods and Services (32,126,109)     (32,898,872)     
Cash Payments to Employees for Services (6,406,231)       (7,072,161)       

NET CASH USED BY OPERATING ACTIVITIES (35,671,286)     (36,471,238)     

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Operating Grants Received 32,378,337      32,631,999      
Contributions Received from Member Agencies 3,518,958        3,514,475        

NET CASH PROVIDED BY NONCAPITAL 
FINANCING ACTIVITIES 35,897,295      36,146,474      

CASH FLOWS FROM CAPITAL AND RELATED FINANCING 
ACTIVITIES

Acquisition of Capital Assets (26,783,014)     (12,421,129)     
Proceeds from Sale of Capital Assets 170,561           110,880           
Capital Grants Received 27,301,945      20,609,355      
Grantable Expenses (2,306,173)       (555,526)          
Payments Made on Lease (433,507)          (245,386)          
Capital Contributions Received from Member Agencies 488,672           488,668           

NET CASH PROVIDED (USED) BY CAPITAL AND RELATED 
FINANCING ACTIVITIES (1,561,516)       7,986,862        

CASH FLOWS FROM INVESTING ACTIVITIES
Interest Received 1,198,804        490,904           

NET CASH PROVIDED BY INVESTING ACTIVITIES 1,198,804        490,904           

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS (136,703)          8,153,002        

CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 29,284,190      21,131,188      

CASH AND CASH EQUIVALENTS, END OF YEAR 29,147,487$    29,284,190$    

For the Years Ended June 30,

 
 



 

The accompanying notes are an integral part of these financial statements. 
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ANTELOPE VALLEY TRANSIT AUTHORITY 
STATEMENTS OF CASH FLOWS (Continued)  

FOR THE FISCAL YEARS ENDED JUNE 30, 2024 AND 2023 
 
 
 

2024 2023

RECONCILIATION OF OPERATING LOSS TO NET CASH USED BY 
OPERATING ACTIVITIES

Operating Loss (44,883,265)$   (39,429,726)$   
Adjustments to Reconcile Operating Loss to Net Cash Used 
 by Operating Activities

Depreciation and Amortization 11,847,754      10,088,520      
Miscellaneous Income 1,358,387        1,174,082        
Decrease in Other Receivables (973,136)          5,034               
Decrease in Inventory 58,646             5,427               
(Increase) in Prepaid Items (483,161)          (23,848)            
Decrease (Increase) in Deferred Outflows of Resources 1,101,885        (2,215,527)       
(Decrease) in Accounts Payable (3,153,602)       (7,169,778)       
Increase (Decrease) in Accrued Payroll (22,514)            7,924               
Increase in Compensated Absences Payable 113,888           27,589             
Increase (Decrease) in Net Pension Liability (1,355,905)       1,425,470        
Increase (Decrease) in Deferred Inflows of Resources 719,737           (366,405)          

NET CASH USED BY OPERATING ACTIVITIES (35,671,286)$   (36,471,238)$   

NONCASH INVESTING, CAPITAL, AND FINANCING ACTIVITIES

For the Years Ended June 30,

There were no noncash investing, capital, or financing activities during the fiscal years ended June 30, 2024
and 2023.
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ANTELOPE VALLEY TRANSIT AUTHORITY 
NOTES TO BASIC FINANCIAL STATEMENTS 

JUNE 30, 2024 AND 2023 
 
 
 
NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
A. The Reporting Entity 
 

The Antelope Valley Transit Authority (AVTA) is located in southern California approximately 70 miles 
northeast of Los Angeles. AVTA was formed to provide and administer public transportation services 
in the Antelope Valley, including local passenger bus service, a commuter bus service, and a 
Paratransit service. 
 
AVTA is a public entity organized on July 1, 1992, pursuant to Section 6506 of the Government Code 
of the State of California. AVTA is governed by a Joint Powers Agreement (JPA) whose members 
consist of the County of Los Angeles (a political subdivision of the State of California), the City of 
Palmdale, and the City of Lancaster (each a municipal corporation of the State of California). The JPA 
provides a cost sharing agreement among its members who jointly fund their jurisdictional share of 
transportation services provided to the Antelope Valley. AVTA operates under a Board of 
Directors/Manager form of government, with the Board of Directors (the Board) being comprised of 
two directors appointed from each participating member’s jurisdiction. 
 
AVTA accounts for its financial transactions in accordance with the policies and procedures of the 
State of California - Uniform System of Accounts for Special Districts. The accounting policies of 
AVTA conform to accounting principles generally accepted in the United States of America as 
prescribed by the Governmental Accounting Standards Board (GASB) and the American Institute of 
Certified Public Accountants. 
 
AVTA, for financial purposes, includes all operations of AVTA. The Board has governance 
responsibilities over all activities related to AVTA. AVTA receives funding from local, county, state, 
and federal government sources and must comply with requirements of these entities. 

 
B. Basic Financial Statements 
 

The basic financial statements (i.e., the Statements of Net Position; Statements of Revenues, 
Expenses, and Changes in Net Position; and the Statements of Cash Flows) report information on all 
of the enterprise activities of AVTA. These basic financial statements are presented in accordance 
with GASB Statement No. 34, Basic Financial Statements – and Management’s Discussion and 
Analysis – for State and Local Governments, and related standards; GASB Statement No. 37, Basic 
Financial Statements – and Management’s Discussion and Analysis – for State and Local 
Governments: Omnibus; and GASB Statement No. 38, Certain Financial Statement Note Disclosures.  

 
C.  Measurement Focus, Basis of Accounting, and Financial Statement Presentation 
 

The basic financial statements are prepared using the economic resources measurement focus and 
the accrual basis of accounting. Accordingly, all assets, deferred outflows of resources, liabilities, and 
deferred inflows of resources (whether current or noncurrent) are included on the Statements of Net 
Position. The Statements of Revenues, Expenses, and Changes in Net Position present increases 
(revenues) and decreases (expenses) in total net position. Under the accrual basis of accounting, 
revenues are recognized in the period in which they are earned while expenses are recognized in the 
period in which the liability is incurred.  
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

C.  Measurement Focus, Basis of Accounting, and Financial Statement Presentation (Continued) 
 
AVTA distinguishes operating revenues and expenses from nonoperating items. Operating revenues 
and expenses generally result from providing services and producing and delivering goods in 
connection with an enterprise fund’s principal operations. The principal operating revenues of AVTA 
consist of transit fees. Nonoperating revenues consist of federal, state, and county operating grants; 
investment income; and jurisdictional member contributions designated for use for operating and 
capital purposes. Operating expenses include outside transit contracts, which provide transportation 
and maintenance services; fuel expenses; administrative expenses; and depreciation on capital 
assets. Expenses not meeting this definition are reported as nonoperating expenses. 
 
When both restricted and unrestricted resources are available for use, it is AVTA’s policy to use 
restricted resources first, and then unrestricted resources as they are needed. 
 

D. Cash and Cash Equivalents 
 

For the purposes of the Statements of Cash Flows, cash equivalents are defined as short-term, highly 
liquid investments that are both readily convertible to known amounts of cash or so near to their 
maturity that they present insignificant risk of changes in value because of changes in interest rates, 
and have an original maturity date of nine months or less. 

 
E. Investments 
  

All investments are stated at fair value. Money market investments are short-term, highly liquid debt 
instruments including commercial paper, bankers’ acceptances, and U.S. Treasury and Agency 
Obligations. Fair value is the value at which a financial instrument could be exchanged in a current 
transaction between willing parties, other than in a forced or liquidation sale. All investment income, 
including changes in fair value, is included in nonoperating revenues.  
 

F. Budgetary Information 
 

Although AVTA prepares and approves an annual budget, budgetary information is not presented 
because AVTA is not required to present a budget.  

 
G. Inventory and Prepaid Items 
 

Inventory consists of fuel in storage held for consumption and parts used for the maintenance of 
transportation equipment and facilities and is valued at cost using the first-in/first-out (FIFO) method.  
 
Certain payments to vendors reflect costs applicable to future accounting periods and are recorded 
as prepaid items in the accompanying basic financial statements. 

 
H. Capital Assets 
 

It is AVTA’s policy to capitalize all capital assets with a cost of more than $5,000. Depreciation of all 
exhaustible property, plant, and equipment used by proprietary funds is charged as an expense 
against their operations. Depreciation has been provided over the estimated useful lives using the 
straight-line method. The estimated useful lives are as follows: 
 

Assets  Years 
   
Transportation equipment  3-12 
Vehicles  4-6 
Buildings  34 
Computer equipment  3 
Furniture and fixtures  3-10 
Equipment – other  3-12 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
I. Federal, State, and Local Grants 
 

Federal, state, and local governments have made various grants available to AVTA for operating 
assistance and acquisition of capital assets. Grants for operating assistance, or for the acquisition of 
equipment or other capital outlays, are not formally recognized as revenue until the grant becomes a 
valid receivable. This occurs as a result of AVTA complying with appropriate grant requirements. 
Operating assistance grants are included in nonoperating revenues in the year in which the grant is 
applicable. Revenues earned under capital grants are included in capital contributions when the 
related expenses are incurred. 

 
J. Compensated Absences 
 

It is AVTA’s policy to permit employees to accumulate earned but unused vacation and sick pay 
benefits. Vacation pay is payable to employees at the time a vacation is taken or upon termination of 
employment. Upon termination, an employee will be paid for any unused vacation. Sick leave is 
payable when an employee is unable to work because of illness. Upon termination, AVTA employees 
are not paid for unused sick pay. Accumulated unpaid vacation and sick leave pay is recorded as an 
expense and a liability at the time the benefit is earned. 

 
K. Pensions 
 

For purposes of measuring the net pension liability, deferred outflows of resources and deferred 
inflows of resources related to pensions, and pension expense, information about the fiduciary net 
position of AVTA’s California Public Employees’ Retirement System (CalPERS) pension plan (the 
Plan) and additions to/deductions from the Plan’s fiduciary net position have been determined on the 
same basis as they are reported by CalPERS. For this purpose, benefit payments (including refunds 
of employee contributions) are recognized when due and payable in accordance with the benefit 
terms. Investments are reported at fair value. 
 

L. Deferred Outflows of Resources 
 

In addition to assets, the Statements of Net Position include a separate section for deferred outflows 
of resources. This separate financial statement section represents a disposition of net position that 
applies to future periods and will not be recognized as expense until that time. 

 
M. Deferred Inflows of Resources 
 

In addition to liabilities, the Statements of Net Position include a separate section for deferred inflows 
of resources. This separate financial statement section represents an acquisition of net position that 
applies to future periods and will not be recognized as revenue until that time. 

 
N. Net Position 
 
 In the Statements of Net Position, net position is classified in the following categories:  
   

Net Investment in Capital Assets – This amount consists of capital assets net of accumulated 
depreciation and amortization and reduced by outstanding debt that is attributed to the 
acquisition, construction, or improvements of the assets. 
 
Restricted Net Position – This amount is restricted by external creditors, grantors, contributors, or 
laws or regulations of other governments.  
 
Unrestricted Net Position – This amount is all net position that does not meet the definition of “net 
investment in capital assets” or “restricted net position.”  
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
O. Use of Estimates 
 

The preparation of the accompanying basic financial statements in conformity with accounting 
principles generally accepted in the United States of America requires management to make 
estimates and assumptions that affect the reported amounts of certain assets, liabilities, revenues, 
and expenses, as well as to make disclosures of contingent assets and liabilities at the date of the 
financial statements. Actual results could differ from those estimates. The principal area requiring the 
use of estimates includes the determination of the useful lives of capital assets and assumptions 
utilized in the actuarially determined net pension plan liability. 

 
P. New Accounting Pronouncements – Implemented 

 
GASB Statement No. 99 – Omnibus 2022. The requirements of this statement are effective as 
follows: 
 
• The requirements related to the extension of the use of London Interbank Offered Rate (LIBOR), 

accounting for Supplemental Nutrition Assistance Program (SNAP) distributions, disclosures of 
nonmonetary transactions, pledges of future revenues by pledging governments, clarification of 
certain provisions in GASB Statement No. 34, as amended, and terminology updates related to 
GASB Statement No. 53 and GASB Statement No. 63 are effective upon issuance. 

• The requirements related to leases, public-private and public-public partnerships (PPPs), and 
subscription-based information technology arrangements (SBITAs) are effective for fiscal years 
beginning after June 15, 2022, and all reporting periods thereafter. 

• The requirements related to financial guarantees and the classification and reporting of derivative 
instruments within the scope of GASB Statement No. 53 are effective for fiscal years beginning 
after June 15, 2023, and all fiscal years thereafter. 

 
There was no effect on AVTA’s accounting and financial reporting as a result of implementing this 
standard. 
 
GASB Statement No. 100 – Accounting Changes and Error Corrections. The requirements of this 
statement are effective for accounting changes and error corrections made in fiscal years beginning 
after June 15, 2023, and all fiscal years thereafter. There was no effect on AVTA’s accounting and 
financial reporting as a result of implementing this standard. 
 

Q.  Future GASB Statements 
 

GASB Statement No. 101 – Compensated Absences. The requirements of this statement are 
effective for fiscal years beginning after December 15, 2023, and all reporting periods thereafter. 
Earlier application is encouraged. AVTA will implement GASB Statement No. 101 if and where 
applicable. 
 
GASB Statement No. 102 – Certain Risk Disclosures. The requirements of this statement are 
effective for fiscal years beginning after June 15, 2024, and all fiscal years thereafter. AVTA will 
implement GASB Statement No. 102 when and where applicable. 
 
GASB Statement No. 103 – Financial Reporting Model Improvements. The requirements of this 
statement are effective for fiscal years beginning after June 15, 2025, and all fiscal years thereafter. 
AVTA will implement GASB Statement No. 103 when and where applicable. 
 
GASB Statement No. 104 - Disclosure of Certain Capital Assets. The requirements of this statement 
are effective for fiscal years beginning after June 15, 2025, and all reporting period thereafter. Earlier 
applications is encouraged. AVTA will implement GASB Statement No. 104 when and where 
applicable. 
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NOTE 2 – CASH AND CASH EQUIVALENTS 
 
Cash and cash equivalents as of June 30, 2024 and 2023, consisted of the following: 
 

2024 2023

Cash on hand 938$                938$                
Deposits with financial Institutions 22,944,448      13,629,192      
Investments 6,202,101        15,654,060      

Total Cash and Cash Equivalents 29,147,487$    29,284,190$    

June 30,

 
Investments Authorized by the California Government Code and AVTA’s Investment Policy 
 
The table below identifies the investment types that are authorized for AVTA by the California 
Government Code (or AVTA’s investment policy, whichever is more restrictive). The table also identifies 
certain provisions of the California Government Code (or AVTA’s investment policy, whichever is more 
restrictive) that address interest rate risk, credit risk, and concentration of credit risk. This table does not 
address investments of debt proceeds held by bond trustee that are governed by the provisions of debt 
agreements of AVTA, rather than the general provisions of the California Government Code or AVTA’s 
investment policy. 
 

  Authorized by    Maximum  Maximum 
Authorized  Investment  Maximum  Percentage  Investment 

Investment Type  Policy  Maturity  of Portfolio*  in One Issuer* 
         
Local Agency Bonds  No  N/A  N/A  N/A 
U.S. Treasury Obligations  Yes  1 year  50%  None 
U.S. Agency Securities  No  N/A  N/A  N/A 
Bankers’ Acceptances  Yes  180 days  15%  30% 
Commercial Paper  Yes  180 days  10%  10% 
Negotiable Certificates of Deposit  Yes  1 year  25-50%  None 
Repurchase Agreements  Yes  1 year  None  None 
Reverse Repurchase Agreements  No  N/A  N/A  N/A 
Medium-Term Notes  No  N/A  N/A  N/A 
Mutual Funds  No  N/A  N/A  N/A 
Money Market Mutual Funds  Yes  N/A  15%  10% 
Mortgage Pass-Through Securities  No  N/A  N/A  N/A 
County Pooled Investment Funds  No  N/A  N/A  N/A 
Local Agency Investment Fund (LAIF)  Yes  N/A  None  None 
 
* Based on State law requirements or investment policy requirements, whichever is more restrictive. 
 
Investments Authorized by Debt Agreements 
 
Investment of debt proceeds held by bond trustees are governed by provisions of the debt agreements 
rather than the general provisions of the California Government Code or AVTA’s investment policy. AVTA 
did not have any investments held by bond trustees as of June 30, 2024 and 2023. 
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NOTE 2 – CASH AND CASH EQUIVALENTS (Continued) 
 
Disclosures Relating to Interest Risk 
 
Interest rate risk arises for investments depending on how sensitive the absolute level of interest rate is. 
Generally, the longer the maturity of an investment, the greater the sensitivity of its fair value to changes 
in market interest rates. 
 
Information about the sensitivity of the fair value of AVTA’s investments to market interest rate 
fluctuations is provided by the following table that shows the distribution of AVTA’s investments by 
maturity as of June 30, 2024 and 2023: 
 
2024  Remaining 

Maturity (in 
Months) 

12 Months
Investment Type Total or Less

Local Agency Investment Fund (LAIF) 6,202,028$      6,202,028$      
Money Market Fund 73                    73                    

Total 6,202,101$      6,202,101$      

 
2023  Remaining 

Maturity (in 
Months) 

12 Months
Investment Type Total or Less

Local Agency Investment Fund (LAIF) 15,653,987$    15,653,987$    
Money Market Fund 73                    73                    

Total 15,654,060$    15,654,060$    

 
Funds invested with the State Treasurer’s LAIF may have maturities longer than 90 days; however, LAIF 
functions as a demand deposit account. Therefore, AVTA considers LAIF as cash equivalents. 

 
Investments with Fair Values Highly Sensitive to Interest Rate Fluctuations 
 
As of June 30, 2024 and 2023, AVTA did not have any investments whose fair values are highly sensitive 
to interest rate fluctuations. 

 
Disclosures Relating to Credit Risk 
 
Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of 
that investment. This is measured by the assignment of a rating by a nationally recognized statistical 
rating organization. LAIF and the money market fund do not have a rating provided by a nationally 
recognized statistical rating organization.  
 
Concentration of Credit Risk 
 
Concentration of credit risk is the risk of loss attributed to the magnitude to AVTA’s investment in a single 
issue or instrument. AVTA’s investment policy contains no limitations on the amount that can be invested 
in any one issuer beyond that stipulated by the California Government Code. As of June 30, 2024 and 
2023, except for its investments in LAIF, AVTA did not have any investments in any one issuer that 
represented 5% or more of its total investment portfolio. 
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NOTE 2 – CASH AND CASH EQUIVALENTS (Continued) 
 
Custodial Credit Risk 
 
Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial 
institution, a government will not be able to recover its deposits or will not be able to recover collateral 
securities that are in the possession of an outside party. The custodial credit risk for investments is the 
risk that, in the event of the failure of the counterparty (e.g., broker-dealer) to a transaction, a government 
will not be able to recover the value of its investment or collateral securities that are in the possession of 
another party. The California Government Code and AVTA’s investment policy do not contain legal or 
policy requirements that would limit the exposure to custodial credit risk for deposits or investment, other 
than for the following provision for deposits: The California Government Code requires that a financial 
institution secure deposits made by state or local governmental units by pledging securities in an 
undivided collateral pool held by a depository regulated under state law (unless so waived by the 
governmental unit). The market value of the pledged securities in the collateral pool must equal at least 
110% of the total amount deposited by the local government unit. California law also allows financial 
institutions to secure deposits by pledging first trust deed mortgage notes having a value of 150% of the 
secured public deposits. 
 
Investment in State Investment Pool 
 
AVTA is a voluntary participant in the California State Treasurer’s LAIF. LAIF is regulated by California 
Government Code Section 16429 under the oversight of the Treasurer of the State of California. The fair 
value of AVTA’s investment in this pool is reported in the accompanying basic financial statements at 
amounts based upon AVTA’s pro-rata share of the fair value provided by LAIF for the entire LAIF portfolio 
(in relation to the amortized cost of that portfolio). The balance available for withdrawal is based on the 
accounting records maintained by LAIF, and is recorded on an amortized cost basis. Included in LAIF’s 
investment portfolio are mortgage-backed securities, loans to certain state funds, securities with interest 
rates that vary according to changes in rates greater than a one-for-one basis, and structured notes. LAIF 
is not rated by a recognized statistical rating organization. 
 
 
NOTE 3 – DUE FROM OTHER GOVERNMENTS 
 
Due from other governments consisted of the following at June 30, 2024 and 2023: 
 

2024 2023

Federal Grants 4,487,877$      3,986,795$      
State Grants 6,616,861        2,605,878        
Local Grants 

Los Angeles Metropolitan Transportation Authority 362,808           269,666           
Operating Contribution

City of Lancaster 8,750               9,750               
City of Palmdale 8,250               8,750               
Los Angeles County 2,000               4,000               
Other 202,894           26,130             

Total Due From Other Governments 11,689,440$    6,910,969$      
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NOTE 4 – CAPITAL ASSETS 
 
A schedule of changes in capital assets for the fiscal years ended June 30, 2024 and 2023, are shown 
below. 
 

Balance at Balance at
July 1, 2023 Increases Decreases Transfers June 30, 2024

Capital Assets, Not Being Depreciated:
Land 1,897,766$      -$                     -$                     1,897,766$      
Construction-in-Progress 3,047,390        576,076           -                       (1,530,110)       2,093,356        

Total Capital Assets, 
 Not Being Depreciated 4,945,156        576,076           -                       (1,530,110)       3,991,122        

Capital Assets Being Depreciated:
Buildings 65,878,697      1,697,677        -                       1,530,110        69,106,484      
Equipment 10,291,988      576,214           (3,637,551)       -                       7,230,651        
Transportation Equipment 80,823,647      23,933,047      (453,531)          -                       104,303,163    

Total Capital Assets, 
 Being Depreciated 156,994,332    26,206,938      (4,091,082)       1,530,110        180,640,298    

Less Accumulated Depreciation:
Buildings (23,214,348)     (4,036,921)       -                       -                       (27,251,269)     
Equipment (10,065,341)     (263,602)          3,637,551        -                       (6,691,392)       
Transportation Equipment (21,573,714)     (7,231,296)       363,766           -                       (28,441,244)     

Total Accumulated Depreciation (54,853,403)     (11,531,819)     4,001,317        -                       (62,383,905)     

Total Capital Assets, 
 Being Depreciated, Net 102,140,929    14,675,119      (89,765)            1,530,110        118,256,393    

Right-to-Use Lease Asset
Buses 688,315           -                       (688,315)          -                       -                       
Accumulated Amortization (130,222)          (6,278)              136,500           -                       -                       

Total Right-to-Use Lease Asset, Net 558,093           (6,278)              (551,815)          -                       -                       

SBITA
Software 1,417,181        -                       -                       -                       1,417,181        
Accumulated Amortization (166,163)          (309,657)          -                       -                       (475,820)          

Total Right-to-Use Lease Asset, Net 1,251,018        (309,657)          -                       -                       941,361           

Capital Assets, Net 108,895,196$  14,935,260$    (641,580)$        -$                     123,188,876$  

 
Depreciation and amortization expense for the fiscal year ended June 30, 2024, was $11,847,754.  
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NOTE 4 – CAPITAL ASSETS (Continued) 
 

Balance at Balance at
July 1, 2022 Increases Decreases Transfers June 30, 2023

Capital Assets, Not Being Depreciated:
Land 1,897,766$      -$                     -$                     -$                     1,897,766$      
Construction-in-Progress 5,425,002        1,938,744        -                       (4,316,356)       3,047,390        

Total Capital Assets, 
 Not Being Depreciated 7,322,768        1,938,744        -                       (4,316,356)       4,945,156        

Capital Assets Being Depreciated:
Buildings 58,695,700      3,820,469        -                       3,362,528        65,878,697      
Equipment 10,006,121      285,867           -                       -                       10,291,988      
Transportation Equipment 88,829,340      6,376,050        (15,335,571)     953,828           80,823,647      

Total Capital Assets, 
 Being Depreciated 157,531,161    10,482,386      (15,335,571)     4,316,356        156,994,332    

Less Accumulated Depreciation:
Buildings (19,635,201)     (3,579,147)       -                       -                       (23,214,348)     
Equipment (9,831,703)       (233,638)          -                       -                       (10,065,341)     
Transportation Equipment (29,784,508)     (6,017,526)       14,228,320      -                       (21,573,714)     

Total Accumulated Depreciation (59,251,412)     (9,830,311)       14,228,320      -                       (54,853,403)     

Total Capital Assets, 
 Being Depreciated, Net 98,279,749      652,075           (1,107,251)       4,316,356        102,140,929    

Right-to-Use Lease Asset
Buses -                       688,315           -                       -                       688,315           
Accumulated Amortization -                       (130,222)          -                       -                       (130,222)          

Total Right-to-Use Lease Asset, Net -                       558,093           -                       -                       558,093           

SBITA
Software 350,889           1,066,292        -                       -                       1,417,181        
Accumulated Amortization (38,176)            (127,987)          -                       -                       (166,163)          

Total Right-to-Use Lease Asset, Net 312,713           938,305           -                       -                       1,251,018        

Capital Assets, Net 105,915,230$  4,087,217$      (1,107,251)$     -$                     108,895,196$  

 
Depreciation and amortization expense for the fiscal year ended June 30, 2023, was $10,088,520. 
 
 
NOTE 5 – LONG-TERM DEBT  
 
A schedule of changes in long-term debt for the fiscal years ended June 30, 2024 and 2023, are shown 
below: 
 

Amount Due
Balance at Balance at Within

July 1, 2023 Increases Decreases June 30, 2024 One Year

Leases 562,923$       (562,923)$      -$                   -$                   -$                   
SBITAs 1,261,172      (287,493)        -                     973,679         291,388         
Compensated Absences 730,549         510,663         396,775         844,437         1,408             
Net Pension Liability 1,878,317      -                     1,355,905      522,412         -                     

Total 4,432,961$    (339,753)$      1,752,680$    2,340,528$    292,796$       
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NOTE 5 – LONG-TERM DEBT (Continued) 
 

Amount Due
Balance at Balance at Within

July 1, 2022 Increases Decreases June 30, 2023 One Year

Leases -$                   688,315$       125,392$       562,923$       220,123$       
SBITAs 314,873         1,066,293      119,994         1,261,172      275,011         
Compensated Absences 702,960         345,201         317,612         730,549         13,244           
Net Pension Liability 452,847         1,425,470      -                     1,878,317      -                     

Total 1,470,680$    3,525,279$    562,998$       4,432,961$    508,378$       
 

Lease Liability 
 
On August 5, 2022, AVTA entered into a 36-month lease agreement as lessee for the lease of three 
buses. AVTA is required to make monthly fixed payments of $6,500 per bus for a total of $19,500. The 
lease has an interest rate of 3.0%. As of June 30, 2024 and 2023, the value of the lease liability was $0 
and $562,923, respectively. The right-to-use lease asset useful life was 36 months as of the contract 
commencement date. The value of the right-to-use lease asset as of June 30, 2024 and 2023, was $0 
and $688,315, respectively, and accumulated amortization was $0 and $130,222, respectively. Refer to 
Note 4 of the financial statements. In February 2024, AVTA terminated the lease.  
 
Subscription-Based Information Technology Arrangements (SBITA) Liabilities 
 
For the year ended June 30, 2024 and 2023, AVTA recognized intangible right-to-use software 
arrangements of $1,417,181. Accumulated amortization for the years ended June 30, 2024 and 2023, 
was $475,820 and $166,163, respectively. These assets will be amortized over the various lease terms, 
as the lease terms correspond with AVTA’s ability to access any software or equipment related to the 
SBITA. There are no residual value guarantees in the arrangement provisions. The Microsoft 
arrangement will end July 22, 2025, the Digi-Vue arrangement will end April 1, 2026, the Planet Bids 
arrangement will end April 1, 2026, and the Avail arrangement will end April 1, 2028.  
 
A summary of the combined remaining principal and interest amounts by fiscal year for the SBITA 
agreements is shown below: 
 

Fiscal Year Ended
June 30, Principal Interest

2025 291,388$       25,616$         
2026 280,272         16,828           
2027 220,662         9,432             
2028 181,357         2,675             

973,679$       54,551$         
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NOTE 6 – DEFINED BENEFIT PENSION PLAN (CalPERS) 
 
General Information about the Pension Plan 
 
Plan Description – All qualified employees are eligible to participate in AVTA’s Miscellaneous Employee 
Pension Plan (the Plan), a cost-sharing multiple-employer defined benefit pension plan administered by 
the California Public Employees’ Retirement System (CalPERS). Benefit provisions under the Plan are 
established by State statute and AVTA resolution. CalPERS issues publicly available reports that include 
a full description of the Plan regarding benefit provisions, assumptions, and membership information that 
can be found on the CalPERS website. Eligible employees hired after January 1, 2013, that are 
considered new members as defined by the Public Employees’ Pension Reform Act (PEPRA) are 
participating in the PEPRA Miscellaneous Plan.  
 
Benefits Provided – CalPERS provides retirement and disability benefits, annual cost of living 
adjustments (COLA), and death benefits to Plan members, who must be public employees and 
beneficiaries. Benefits are based on years of credited services. Members with five years of total service 
are eligible to retire at age 55, or 62 if in the PEPRA Miscellaneous Plan, with statutorily benefits. An 
optional benefit regarding sick leave was adopted. All members are eligible for non-duty disability benefits 
after 10 years of service. The system also provides for the Optional Settlement 2W Death Benefit. The 
COLAs for the Plan are applied as specified by the Public Employees’ Retirement Law. 
 
The Plan’s provisions and benefits in effect at June 30, 2024, are summarized as follows:  
 

Prior to 
January 1, 2013 

(Classic 
Members)

On or after
January 1, 2013 

(PEPRA 
Members)

Benefit formula 2% @ 55 2% @ 62
Benefit vesting schedule 5 years of service 5 years of service
Benefit payments monthly for life monthly for life
Retirement age 50-63 52-67
Retirement age monthly benefits as 
 a % of eligible compensation 1.4% to 2.4% 1.0% to 2.5%
Required employee contribution rates 7.00% 6.75%
Required employer contribution rates 11.84% 7.68%

 
The Plan’s provisions and benefits in effect at June 30, 2023, are summarized as follows:  

 
Prior to 

January 1, 2013 
(Classic 

Members)

On or after
January 1, 2013 

(PEPRA 
Members)

Benefit formula 2% @ 55 2% @ 62
Benefit vesting schedule 5 years of service 5 years of service
Benefit payments monthly for life monthly for life
Retirement age 50-63 52-67
Retirement age monthly benefits as 
 a % of eligible compensation 1.4% to 2.4% 1.0% to 2.5%
Required employee contribution rates 7.00% 6.75%
Required employer contribution rates 10.32% 7.47%
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NOTE 6 – DEFINED BENEFIT PENSION PLAN (CalPERS) (Continued) 
 
General Information about the Pension Plan (Continued) 
 
Contributions – Section 20814(c) of the California Public Employees’ Retirement Law requires that the 
employer contribution rates for all public employers be determined on an annual basis by the actuary and 
shall be effective on the July 1 following notice of a change in the rate. Funding contributions for the Plan 
are determined annually on an actuarial basis as of June 30 by CalPERS. The actuarially determined rate 
is the estimated amount necessary to finance the costs of benefits earned by employees during the year, 
with an additional amount to finance any unfunded accrued liability. AVTA is required to contribute the 
difference between the actuarially determined rate and the contribution rate of employees.  
 
For the fiscal years ended June 30, 2024 and 2023, the contributions recognized as part of pension 
expense for the Plan were as follows:  
 

June 30, 2024 June 30, 2023

Miscellaneous Classic 165,982$         263,974$         
Miscellaneous PEPRA 201,145           197,549           

367,127$         461,523$         

 
Pension Liability, Pension Expense, and Deferred Outflows/Inflows of Resources Related to Pensions 
 
AVTA’s net pension liability for the Plan is measured as the proportionate share of the net pension 
liability. As of June 30, 2024 and 2023, AVTA reported net pension liability for its proportionate share of 
the net pension liability of the Plan as follows:  
 

For the Year Ended For the Year Ended
June 30, 2024 June 30, 2023

Miscellaneous 522,412$                1,878,317$             

Proportionate Share of the 
Net Pension Liability

 
For the fiscal years ended June 30, 2024 and 2023, the net pension liability of the Plan is measured as of 
June 30, 2023 and 2022, using an annual actuarial valuation as of June 30, 2022 and 2021, rolled 
forward to June 30, 2023 and 2022, using standard update procedures. 
 
AVTA’s proportion of the net pension liability was based on a projection of its long-term share of 
contributions to the Plan relative to the projected contributions of all participating employers, actuarially 
determined. AVTA’s proportionate share of the net pension liability for the Plan with an actuarial valuation 
date of June 30, 2022 and 2021, was as follows:  
 

Miscellaneous Miscellaneous

Proportion - June 30, 2023 0.01626% Proportion - June 30, 2022 0.00837%
Proportion - June 30, 2024 0.00419% Proportion - June 30, 2023 0.01626%

Change - Increase (Decrease) 0.01207% Change - Increase (Decrease) -0.00789%

For the Year Ended June 30, 2024 For the Year Ended June 30, 2023

 



 

27 

NOTE 6 – DEFINED BENEFIT PENSION PLAN (CalPERS) (Continued) 
 
Pension Liability, Pension Expense (Income), and Deferred Outflows/Inflows of Resources Related to 
Pensions (Continued) 
 
For the fiscal years ended June 30, 2024 and 2023, AVTA recognized pension expense of $832,844 and 
$892,773, respectively. At June 30, 2024 and 2023, AVTA reported deferred outflows of resources and 
deferred inflows of resources related to the pension from the following sources: 
 
2024 Deferred Outflows Deferred Inflows

of Resources of Resources

Differences Between Expected and Actual Experience 26,688$               (4,140)$                
Changes of Assumptions 31,540                 -                           
Net Difference Between Projected and Actual Earnings 
 on Plan Investments 84,583                 -                           
Change in Employer’s Proportion 155,747               (742,209)              
Differences Between the Employer’s Contributions and the 
 Employer’s Proportionate Share of Contributions 1,192,217            (2,294)                  
Pension Contributions Subsequent to Measurement Date 367,127               -                           

1,857,902$          (748,643)$            

 
2023 Deferred Outflows Deferred Inflows

of Resources of Resources

Differences Between Expected and Actual Experience 37,720$               (25,263)$              
Changes of Assumptions 192,473               -                           
Net Difference Between Projected and Actual Earnings 
 on Plan Investments 344,058               -                           
Change in Employer’s Proportion 293,610               -                           
Differences Between the Employer’s Contributions and the 
 Employer’s Proportionate Share of Contributions 42,691                 (3,643)                  
Pension Contributions Subsequent to Measurement Date 2,049,235            -                           

2,959,787$          (28,906)$              

 
$367,127 reported as deferred outflows of resources related to pensions are related to contributions 
made by AVTA subsequent to the measurement date and will be recognized as a reduction of the net 
pension liability in the fiscal year ended June 30, 2025. Other amounts reported as deferred outflows of 
resources will be amortized into pension expense as follows: 

 
Fiscal Year Ended June 30,

2025 314,500$         
2026 236,653           
2027 188,552           
2028 2,427               
2029 -                       

Thereafter -                       

742,132$         
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NOTE 6 – DEFINED BENEFIT PENSION PLAN (CalPERS) (Continued) 
 
Pension Liability, Pension Expense, and Deferred Outflows/Inflows of Resources Related to Pensions 
(Continued) 
 
Actuarial Assumptions – The total pension liabilities in the June 30, 2022 and 2021 actuarial valuations 
were determined using the following actuarial assumptions:  
 

For the Fiscal Year Ended 
June 30, 2024

For the Fiscal Year Ended 
June 30, 2023

Miscellaneous Miscellaneous

Valuation Date June 30, 2022 June 30, 2021
Measurement Date June 30, 2023 June 30, 2022
Actuarial Cost Method Entry age normal Entry age normal
Actuarial Assumptions:

Discount Rate 6.90% 6.90%
Inflation 2.30% 2.30%

Salary Increases Varies by entry age and service Varies by entry age and service
Investment Rate of Return 6.90% 6.90%
Mortality Tables Derived using CalPERS’ Membership 

Data for all Funds.
The mortality table was developed 
based on CalPERS specific
data. The rates incorporate 
Generational Mortality
to capture ongoing mortality 
improvement using 80% of
Scale MP 2020 published by the 
Society of Actuaries. For
more details, please refer to the 2021 
experience study
report that can be found on the 
CalPERS website.

Derived using CalPERS’ Membership 
Data for all Funds.
The mortality table was developed 
based on CalPERS specific
data. The rates incorporate 
Generational Mortality
to capture ongoing mortality 
improvement using 80% of
Scale MP 2020 published by the 
Society of Actuaries. For
more details, please refer to the 2021 
experience study
report that can be found on the 
CalPERS website.

Post Retirement Benefit Increase Contract COLA up to 2.30% until 
Purchasing Power Protection 
Allowance Floor on Purchasing 
Power applies

Contract COLA up to 2.30% until 
Purchasing Power Protection 
Allowance Floor on Purchasing 
Power applies

 
Further details of the Experience Study can be found on the CalPERS website.  
 



 

29 

NOTE 6 – DEFINED BENEFIT PENSION PLAN (CalPERS) (Continued) 
 
Pension Liability, Pension Expense, and Deferred Outflows/Inflows of Resources Related to Pensions 
(Continued) 
 
The long-term expected rate of return on pension plan investments was determined using a building-block 
method in which best-estimate ranges of expected future real rates of return (expected returns, net of 
pension plan investment expense and inflation) are developed for each major asset class. These ranges 
are combined to produce the long-term expected rate of return by weighting the expected future real rates 
of return by the target asset allocation percentage and by adding expected inflation. The target allocation 
and best estimates of arithmetic real rates of return for each major asset class are summarized in the 
following tables: 
 

2024

Asset Class
Assumed Asset 

Allocation
Real Return 
Years 1-10

Global Equity - Cap-Weighted 30.0% 4.54%
Global Equity Non-Cap-Weighted 12.0% 3.84%
Private Equity 13.0% 7.28%
Treasury 5.0% 0.27%
Mortgage-Backed Securities 5.0% 0.50%
Investment Grade Corporates 10.0% 1.56%
High Yield 5.0% 2.27%
Emerging Market Debt 5.0% 2.48%
Private Debt 5.0% 3.57%
Real Assets 15.0% 3.21%
Leverage -5.0% -59.00%

Total 100%

 
2023

Asset Class
Assumed Asset 

Allocation
Real Return 
Years 1-10

Global Equity - Cap-Weighted 30.0% 4.45%
Global Equity Non-Cap-Weighted 12.0% 3.84%
Private Equity 13.0% 7.28%
Treasury 5.0% 0.27%
Mortgage-Backed Securities 5.0% 0.50%
Investment Grade Corporates 10.0% 1.56%
High Yield 5.0% 2.27%
Emerging Market Debt 5.0% 2.48%
Private Debt 5.0% 3.57%
Real Assets 15.0% 3.21%
Leverage -5.0% -59.00%

Total 100%

 
Discount Rate – The discount rate used to measure the total pension liability for June 30, 2024 and 
2023, was 6.90. The projection of cash flows used to determine the discount rate assumed that employee 
contributions will be made at the current contribution rate and that contributions from AVTA will be made 
at contractually required rates, actuarially determined. Based on those assumptions, the Plan’s fiduciary 
net position was projected to be available to make all projected future benefit payments of current active 
and inactive employees. Therefore, the long-term expected rate of return on the Plan’s investments was 
applied to all periods of projected benefit payments to determine the total pension liability. 
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NOTE 6 – DEFINED BENEFIT PENSION PLAN (CalPERS) (Continued) 
 
Pension Liability, Pension Expense, and Deferred Outflows/Inflows of Resources Related to Pensions 
(Continued) 
 
Sensitivity of the Proportionate Share of the Net Pension Liability to Changes in the Discount Rate 
– The following presents AVTA’s proportionate share of the net pension liability for the Plan, calculated 
using the discount rate for the Plan, as well as AVTA’s proportionate share of the net pension liability if it 
were calculated using a discount rate that is 1% lower or 1% higher than the current rate:  
 

1% Decrease 5.90% 1% Decrease 5.90%
Net Pension Liability 2,056,078$     Net Pension Liability 3,299,384$     

Current Discount Rate 6.90% Current Discount Rate 6.90%
Net Pension Liability 522,412$        Net Pension Liability 1,878,317$     

1% Increase 7.90% 1% Increase 7.90%
Net Pension Liability (739,927)$       Net Pension Liability 709,130$        

Miscellaneous Plan
For the Fiscal Year Ended June 30, 2024

Miscellaneous Plan
For the Fiscal Year Ended June 30, 2023

 
Pension Plan Fiduciary Net Position – Detailed information about the Plan’s fiduciary net position is 
available in the separately issued CalPERS financial reports. 
 
 
NOTE 7 – RISK MANAGEMENT 
 
AVTA is exposed to various risks of loss related to torts; theft of, damage to, or destruction of assets; 
errors or omissions; and natural disasters. AVTA protects itself against such losses by a balanced 
program of risk retention, risk transfers, and the purchase of commercial insurance. Loss exposures 
retained by AVTA are treated as normal expenditures and include any loss contingency not covered by 
AVTA’s purchased insurance policies. 
 
Liabilities are reported when it is probable that a loss has occurred and the amount of the loss can be 
reasonably estimated. Liabilities include an amount for claims that have been incurred but not reported 
(IBNR). The result of the process to estimate the claims liability is not an exact amount as it depends on 
many complex factors, such as inflation, changes in legal doctrines, and damage awards. Accordingly, 
claims are reevaluated periodically to consider the effects of inflation, recent claim settlement trends 
(including frequency and amount of pay-outs), and other economic and social factors. The estimate of the 
claims liability also includes amounts for incremental claim adjustment expenses related to specific claims 
and other claim adjustment expenses regardless of whether allocated to specific claims. Estimated 
recoveries, for example from salvage or subrogation, are another component of the claims liability 
estimate. AVTA maintains workers’ compensation insurance policies covering claims up to $5,000,000. 
An excess coverage insurance policy covers individual claims in excess of $5,000,000. AVTA does not 
have any liabilities for unpaid claims as of June 30, 2024. Settled claims have not exceeded insurance 
coverage limits during the fiscal years ended June 30, 2024 and 2023. 
 
 
NOTE 8 – STATE OF GOOD REPAIR 
 
State Transit Assistance – State of Good Repair – (STA-SGR) grant funding of $602,727 and $112,248 
were received and expended for the fiscal years ended June 30, 2024 and 2023, respectively. 
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NOTE 9 – COMMITMENTS AND CONTINGENCIES 
 
A. Litigation 
 

AVTA contracts its transportation services. As part of this contract, the contractor operates and 
maintains all vehicles. The contract provides that the operator indemnify AVTA for all claims and 
litigation relating to the operation of AVTA vehicles. While AVTA has been named in several matters 
of litigation, the contract operator is responsible for defense and payment of any unfavorable 
settlement. 
 
AVTA is subject to various legal proceedings and claims arising in the ordinary course of its business. 
While the ultimate outcome of these matters is difficult to predict, management believes that the 
ultimate resolution of these matters will not have a material adverse effect on AVTA’s financial 
position or activities. 

 
B. Federal, State, and Local Grants 
 

AVTA receives federal, state, and local funds for specific purposes that are subject to audit by the 
granting agencies. Although the outcome of any such audits cannot be predicted, it is management’s 
opinion that these audits would not have a material effect on AVTA’s financial position or changes in 
financial position. 

 
 
NOTE 10 – SUBSEQUENT EVENTS 
 
Subsequent events have been evaluated through November 15, 2024, the date these financial 
statements were available to be issued. 
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ANTELOPE VALLEY TRANSIT AUTHORITY 
REQUIRED SUPPLEMENTARY INFORMATION 

A COST-SHARING MULTIPLE-EMPLOYER DEFINED BENEFIT PENSION PLAN 
CALIFORNIA PUBLIC EMPLOYEES’ RETIREMENT SYSTEM 

SCHEDULE OF AVTA’S PROPORTIONATE  
SHARE OF THE NET PENSION LIABILITY 

AS OF JUNE 30, 2024 
LAST 10 FISCAL YEARS 

 
 

2024 2023 2022 2021 2020

Valuation Date June 30, 2022 June 30, 2021 June 30, 2020 June 30, 2019 June 30, 2018

Measurement Date June 30, 2023 June 30, 2022 June 30, 2021 June 30, 2020 June 30, 2019

Proportion of the Net Pension Liability 0.00419% 0.01626% 0.00837% 0.01325% 0.01219%

Proportionate Share of the Net Pension Liability 522,412$         1,878,317$      452,847$         1,441,859$      1,249,556$      

Covered Payroll 3,906,676$      3,896,658$      3,624,812$      3,167,760$      2,685,150$      

Proportionate Share of the Net Pension Liability 
 as a Percentage of Covered Payroll 13.37% 48.20% 12.49% 45.52% 46.54%

Plan's Fiduciary Net Position 10,817,436$    8,546,334$      8,411,433$      6,298,492$      6,019,653$      

Plan Fiduciary Net Position as a Percentage 
 of the Total Pension Liability 76.21% 76.68% 88.29% 75.10% 75.26%

2019 2018 2017 2016 2015

Valuation Date June 30, 2017 June 30, 2016 June 30, 2015 June 30, 2014 June 30, 2013

Measurement Date June 30, 2018 June 30, 2017 June 30, 2016 June 30, 2015 June 30, 2014

Proportion of the Net Pension Liability 0.01112% 0.01109% 0.01018% 0.00916% 0.01027%

Proportionate Share of the Net Pension Liability 1,071,984$      1,099,901$      880,874$         629,016$         639,229$         

Covered Payroll 2,570,443$      2,548,087$      2,602,471$      2,473,677$      2,304,600$      

Proportionate Share of the Net Pension Liability 
 as a Percentage of Covered Payroll 41.70% 43.17% 33.85% 25.43% 27.74%

Plan's Fiduciary Net Position 5,338,209$      4,678,869$      4,001,269$      3,563,767$      3,127,307$      

Plan Fiduciary Net Position as a Percentage 
 of the Total Pension Liability 75.26% 73.31% 74.06% 78.40% 83.03%

 
Notes to Schedule:  
 
Benefit changes: There have been no benefit changes. 
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ANTELOPE VALLEY TRANSIT AUTHORITY 
REQUIRED SUPPLEMENTARY INFORMATION 

A COST-SHARING MULTIPLE-EMPLOYER DEFINED BENEFIT PENSION PLAN 
CALIFORNIA PUBLIC EMPLOYEES’ RETIREMENT SYSTEM 

SCHEDULE OF CONTRIBUTIONS  
AS OF JUNE 30, 2024 

LAST 10 FISCAL YEARS 
 
 

2024 2023 2022 2021 2020

Contractually Required Contribution 
 (Actuarially Determined) 367,127$       461,523$       438,313$       402,791$       327,168$       
Contributions in Relation to the Actuarially
 Determined Contributions 367,127         2,049,235      438,313         402,791         327,168         

Contribution Deficiency (Excess) -$                   (1,587,712)$   -$                   -$                   -$                   

Covered Payroll 4,019,286$    3,906,676$    3,896,658$    3,624,812$    3,167,760$    

Contributions as a Percentage of 
 Covered Payroll 9.13% 52.45% 11.25% 11.11% 10.33%

2019 2018 2017 2016 2015

Contractually Required Contribution 
 (Actuarially Determined) 264,578$       235,194$       226,757$       208,456$       405,595$       
Contributions in Relation to the Actuarially
 Determined Contributions 264,578         235,194         226,757         208,456         405,595         

Contribution Deficiency (Excess) -$                   -$                   -$                   -$                   -$                   

Covered Payroll 2,570,443$    2,548,087$    2,602,471$    2,473,677$    2,304,600$    

Contributions as a Percentage of 
 Covered Payroll 10.29% 9.23% 8.71% 8.43% 17.60%

 
Notes to the Schedule: 
 
Valuation Date June 30, 2022
Measurement Date June 30, 2023
Actuarial Cost Method Entry age normal
Actuarial Assumptions:

Discount Rate 6.90%
Inflation 2.30%

Salary Increases Varies by entry age and service
Investment Rate of Return 6.90%
Mortality Tables Derived using CalPERS’ Membership Data for all Funds.

The mortality table was developed based on CalPERS specific 
data. The rates incorporate Generational Mortality
to capture ongoing mortality improvement using 80% of
Scale MP 2020 published by the Society of Actuaries. For
more details, please refer to the 2021 experience study
report that can be found on the CalPERS website.

Post Retirement Benefit Increase Contract COLA up to 2.30% until Purchasing Power Protection 
Allowance Floor on Purchasing Power applies

 


